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People NYI[CEESEFH#tPeople Toy Company, Inc.5831

s
TOY COMPANY People Toy Company, Inct#tR& WHKEDEHRADA v E—2

It is an honor to be selected as your leader for the growth of the People brand and my pleasure to
intfroduce to you People Toy Company

Since its inception in May of 2016, People Toy Company has had a strong debut with introducing our
brand to parents while facing unforeseeable setbacks at our launch. We believe the world market
is ripe for new products that are focused on development. I am confident that our brand following
and popularity will grow rapidly via regional and national parenting groups once parents are able to
experience the joy our products bring to their families.

We are in a good position as the underdog to a market where the perennial top manufacturers
continue to bring unoriginal products to the market year after year. We plan to transform the way

parents select toys and interact with their children by educating parents on developmental

President milestones and how People's original development toys will benefit their families. We look forward
Rudy T. Valenta o reporting to you on our progress.
Sincerely,

Rudy Valenta
President, People Toy Company, Inc.
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Accounting periods

(87 : FH / in Thousands of Yen)

January 20, 2016

January 20, 2017

BEDL
i I==]
TIWFRE RO EHET  Notesand accounts payble-trade
X W E A B = Accrued income taxes
< () fit  Other
Eha=1E Fixed liabilities
E B k& # U £ longterm accounts payable-other
B E M = B8 &

Liabilities

Current liabilities

HEEDER Shareholders’ equity
MREEAR Shareholders’ equity

& N %  Capital stock

B & #® KR = Capitalsurplus

F @™ F K £ Retained earnings

B = 73 L  Treasury stock
ST - RS EREE Revaluation, translation adjustments and others

Total shareholders’ equity

567.612
232,509
163,321
171,782
54,429
50,000
4,429

2,121,515
238,800
162,705

1,753,870

A 33,860
A 15,352

B B Accounts ﬁAmounth ﬁAmounth
BEDI Assets
RENEE Currents assets 2,514,904 2,526,348 11,444
IR & & O ¥ #® Cashandtime deposits 1,494,083 1,548,736 54,653
S HFEFMNOGEHE  Notes and accounts receivable-trade 560,112 503,501 A 56,611
B R & O E # B Marchandise and raw materials 410,307 429,347 19,040
Z 0} fii  Other 51,467 45,720 A 5,747
5 @ 35| % £ Alowance for doubtful accounts A 1,064 A 956 108
EEEE Fixed assets 213,301 237,683 24,382
B £ B T B E Tangible fixed assets 93,578 64,798 A 28,780
®m E B FE Intangible fixed assets 1,970 1,862 2108
B F O FE Investments and other assets 117,753 171,023 53,270

Total assets

637.316
187.164
123,175
326,977

3,410

3,410

Total liabilities

2,096,503
238,800
162,705

1,729,155

A 34,158
26,802

69,704
A 45,345
A 40,146

155,195
A 51,019

250,000

41,019

A 25,013

A 24,715
A 298
42,155

Total liabilities and shareholders’ equity



Accounting periods

(87 : FH / in Thousands of Yen)

% Vs, perior year

sanuary 555316 Jantary 385017

M8 Accounts Troum | it | Foout | st
% + B Netsales 4,660,778 | 100.0% | 4,722,577 | 100.0% 101.3%
%= t B ffi Costofsales 2,931,734 | 62.9% | 3,058549 | 64.8% 104.3%
% Lt # # # Grossprofit 1,729,045 | 37.1% | 1,664,028 | 35.2% 96.2%
BAEBRU—REEE 58 B o0 e 1,118,342 | 24.0% | 1,130,738 | 23.9% 101.1%
B % R % Operating income 610,703 | 13.1% 533,290 | 11.3% 87.3%

B % % I % Nonoperating income 1,917 | 0.0% 11,201 0.2%

= E 4 = F  Non-operating loss 1,661 0.0% - 0.0%
= = F =  Ordinary income 610,959 13.1% 544,491 11.5% 89.1%

% il F %  Extraordinary income 432 0.0% - 0.0%

% Al 18 4 Extraordinary loss 46 0.0% 11,804 0.2%
B S| B0 %4 H3 #0 FI ZF  Income before income taxes 611,345 | 13.1% 532,687 | 11.3% 87.1%
% A B = Incometaxes 216,805 |  4.7% 163,704 |  3.5% 75.5%
% # #§ F % Netincome 394540 |  8.5% 368,982 |  7.8% 93.5%
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0.9%
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0.5%
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(87 : FH / in Thousands of Yen)

Accounting periods

Year ended Year ended
January 20, 2016 January 20, 2017
N = = B
B 8 Accounts Amount Amount
BE¥EEEICKLDF Yy o 70— Cash flows from operating activities 353,306 557,120
WEFEICKBF+vy1- JO—  Cash flows from Investing activities A 105,002 A 109,672
ERCLDF vy 2 7O~ Cash flows from financing activities 2 200,990 A 393,306
S = = Effect of h te ch. h
RENUREREYICHRDIMEELR angi:aghee)::fui\alg een:g € changes on cas 233 583
RE&EN RS RS DIERE Net changes in cash and cash equivalents 47,547 54,724
BEhRMIRERSEY DHE%RS Cash and cash equivalents at beginning of year 1,446,350 1,493,897
RENCIRERAEYORRES Cash and cash equivalents at end of year 1,493,897 1,548,621
(BEEHCLDF vy a - 70-(CDLT) [BOFhi%z
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